26	Chap, i—form and construction
The following classes of persons have only a limited
capacity to contract or act as principals, i.e., infants,
persons of unsound mind, drunkards and corporations (d).
But an agent's competency to act or contract for his
principal is not necessarily limited to his competency to
act for himself, e.g., a minor may be an agent and contract
so as to bind his principal (e).
Agency may arise by estoppel where one person has
acted in such a manner as to lead another person to
believe that he has authorised a third person to act on
his behalf, and that other person relying on the represen-
tation or " holding out " contracts with the third person
in a matter within the scope of the ostensible authority (/).
In such a case it is immaterial whether the ostensible
agent had no authority in fact (g), or merely acted in
excess of his actual authority (h). This legal principle is
of great importance in relation to the creation of liens
for repair on goods let on hire or hire-purchase (i).
Conversely, a person who is in fact acting as an agent
may make himself personally liable on a contract by
signing it in his own name without disclosing the name
or the existence of his principal (/). Nor does he cease to
be liable on the discovery by the other contracting party
of the name of the principal, unless and until the other
contracting party has unequivocally elected to look to
the principal alone, and parol evidence of the agent's
intention to act on behalf of his principal is inadmissible (/e).
 (d)	These classes will be dealt with in more detail later.
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